
CLIMATE ACCOUNTABILITY PROJECT1 The Oil and Gas Industry Agenda in California

California has taken important steps to combat climate change and transition 
to 100 percent clean energy, but in recent years, the state has fallen short, 
caving to gas and oil interests and abandoning its position as a climate leader.

IT’S EASY to overlook the power that gas and 
oil has over legislators and regulators as their 
lobbyists confuse the issue about clean energy and 
chip away at policies out of public view. But when 
you try to understand why California’s climate 
policies have stalled, it’s clear that the industry’s 
opposition is significant, that their advocacy efforts 
amount to an agenda to keep California burning 
more fossil fuels, and that our leaders are listening 
to them.

Gas and oil industry interests have weakened 
California’s clean energy and climate policies 
by using a rigged state political system to push 
decisionmakers to carve out special deals so 

they can keep profiting. Oil and gas industry 
lobbyists have spent millions of dollars lobbying 
regulators and state legislators to oppose policy 
and regulation that would build out renewable 
energy from clean sources like solar and wind, 
improve California’s electric vehicle infrastructure, 
deploy non-polluting electric trucks, and transition 
our buildings to be powered by zero-emissions 
energy. That’s on top of the millions they have 
made in campaign contributions and independent 
expenditures on behalf of lawmakers in recent 
elections. If they continue to succeed, consumers 
will pay more and Californians will be left with 
more fires, extreme heat, and worsened drought.
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THE INDUSTRY’S AGENDA

Use expensive fossil fuel alternatives  
instead of renewables

CALIFORNIA SHOULD be on a path to transform 
the electricity grid to run on renewable energy. 
In 2018, California passed S.B. 100, a landmark 
bill requiring the state to transition the grid to be 
powered by 100% clean energy by 2045, and there’s 
growing consensus that California can and should 
move up this target to 2035. The state is also 
rapidly scaling its procurement of clean energy 
from wind and solar.   In early 2020 the California 
Public Utilities Commission (CPUC) approved a 
plan requiring the state to procure nearly 24 GW 
of new renewables and more than 12 GW of new 
batteries by 2032. State residents are seeing the 
benefits:

484,980 Californians were employed in the 
clean energy sector in 2020, five times as many 
workers as the oil and gas industry

Jobs in the clean energy sector are high 
quality; wages are 29 percent higher than the 
statewide median wage

California would save 68,332 lives by 
switching to clean energy

The oil and gas industry sees the writing on the 
wall and is doing everything in its power to delay 
the transition to electricity powered by renewables 
so that they can keep profiting. They’ve lobbied 
against legislation that would increase the use of 
renewables in the state and against legislation that 
would include renewables as preferred sources in 
California’s grid planning process. They’ve also 
pushing for exorbitantly expensive fuels like gas 
from agriculture to lock in reliance on the gas 
system.

In 2015, WSPA opposed S.B. 350 which would 
increase California’s share of electricity from 
renewable sources to 50 percent

In 2021, SoCalGas announced plans to source 
five percent of the gas it sells from “renewable 
natural gas” by 2022 and 20 percent by 2030, and 
publicly stated that they will have gas in their 
portfolio in 2045

In 2022, SoCalGas lobbied against S.B. 423, 
which listed renewable energy and zero-emissions 
resources as preferred sources in California’s 
energy procurement and planning efforts

https://www.cpuc.ca.gov/news-and-updates/all-news/cpuc-approves-long-term-plans-to-meet-electricity-reliability-and-climate-goals
https://e2.org/coverage/california-has-five-times-more-clean-energy-jobs-than-fossil-fuel-jobs/
https://e2.org/reports/clean-jobs-california-2021/
https://yaleclimateconnections.org/2021/07/the-number-of-lives-that-clean-energy-could-save-by-u-s-state/
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THE INDUSTRY’S AGENDA

Prevent clean energy from  
powering buildings

BUILDINGS ARE one of the most deadly sources 
of air pollution in the United States, and new 
research has found that exposure to indoor air 
pollution accounted for 28,200 premature deaths 
in 2018. Powering California’s buildings with clean 
energy will safeguard California's climate, improve 
air quality, and grow the economy, and the state 
is already moving in this direction. In California, 
54 cities have passed policies requiring new 
homes and buildings be built with non-polluting 
appliances, and in 2021, the state approved a 
first-in-the-nation building code that includes 
electricity as the fuel of choice for new buildings.

Powering California’s 
buildings with clean energy: 

Would save consumers $3.5 billion a year

Would save households up to $2,500 per year 
on energy bills

Would create over 100,000 jobs in California 
by 2045

For the average house, replacing a gas furnace 
with an electric heat pump would reduce climate 
pollution by over 45% over the next 10 years

Delaying California’s transition to electric 
buildings is expected to result in more than 
$1 billion in unneeded spending on new gas-
connection infrastructure

Through astroturf groups and lobbying efforts, 
the gas industry is trying to slow California’s 
progress to electrify buildings and lock in harmful 
emissions from the building sector to protect their 
bottom line. 

In 2016, SoCalGas approved an “action plan” 
to recruit gas industry and building industry trade 
groups to fight a proposal for stronger water 
heater efficiency standards, which it claimed would 
reduce the company’s revenue by $17 million.

In 2017, investigators found that SoCalGas 
improperly used customer funds to fight all-electric 
codes in at least five cities across California.

In 2021, SoCal Gas opposed S.B. 31 which 
would have incorporated building electrification 
within several parts of electric utility ratepayer 
funded programs, and required the California 
Energy Commission to fund projects deploying 
emissions-reduction technologies in commercial 
and residential buildings.

https://rmi.org/uncovering-the-deadly-toll-of-air-pollution-from-buildings/
https://www.nature.com/articles/s41586-020-1983-8
https://www.canarymedia.com/articles/carbon-free-buildings/california-takes-bold-steps-to-make-electricity-the-fuel-of-choice-for-new-buildings
https://www.rewiringamerica.org/policy/bringing-infrastructure-home-report
https://www.nytimes.com/2021/10/28/business/energy-environment/electric-grid-overload-solar-ev.html?referringSource=articleShare
https://rmi.org/californias-investment-in-building-electrification-opens-new-job-creation-opportunity/
https://rmi.org/californias-investment-in-building-electrification-opens-new-job-creation-opportunity/
https://www.sierraclub.org/articles/2020/04/new-analysis-heat-pumps-slow-climate-change-every-corner-country
https://rmi.org/california-cant-wait-on-all-electric-new-building-code/?__hstc=213470795.72a634931bac4b04e9699bd347ec79be.1645206305926.1651683848144.1653313747741.10&__hssc=213470795.1.1653313747741&__hsfp=3927851187
https://rmi.org/california-cant-wait-on-all-electric-new-building-code/?__hstc=213470795.72a634931bac4b04e9699bd347ec79be.1645206305926.1651683848144.1653313747741.10&__hssc=213470795.1.1653313747741&__hsfp=3927851187
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THE INDUSTRY’S AGENDA

Use polluting fuels in vehicles

NINETY PERCENT OF CALIFORNIANS live in 
areas that experience unhealthy air at some point 
during the year, and transportation is responsible 
for 80 percent of California’s smog-forming 
emissions. Heavy-duty trucks are the largest 
source of smog pollution in California, emitting 
nearly 40 percent of the state’s diesel particulate 
matter. Trucks and buses make up 7 percent of 
vehicles on the road in California, but account for 
20 percent of global warming emissions from the 
transportation sector.

California has made great strides to move 
our goods and people with non-polluting 
transportation technology. In 2020, California 
passed the first-in-the-nation Advanced Clean 
Trucks Rule, requiring manufacturers to produce 
zero-emission heavy-duty trucks starting in 2024, 
and in 2020, Governor Gavin Newsom released an 
executive order requiring 100 percent of new cars 
to be zero-emissions by 2035. 

California would save more than 7,000 lives by 
2050 by transitioning to electric-powered vehicles

Californians who drive electric vehicles 
can save up to $14,500 on fuel costs over 15 years

Southern California’s electric vehicle 
industry has grown dramatically, creating 
276,000 jobs in the state

Gas and oil executives understand that their 
business model is threatened by California’s 
transition away from polluting gas vehicles. 
Instead of being part of this revolution and 
offering real climate solutions, they’re lobbying 
regulators and legislators in California, setting up 
astroturf campaigns, and funding research to delay 

the state’s transition to electric transportation, 
slow the build out of essential electric vehicle 
infrastructure, prevent under resourced 
communities from accessing funds to purchase 
electric vehicles, and keep polluting gas fuels in the 
transportation mix.

In 2020, the Western States Petroleum 
Association (WSPA) opposed the California 
Resources Board’s Advanced Clean Trucks Rule 
because it “sent the wrong signal to the market”

In 2020, WSPA opposed Gavin Newsom’s 
executive order requiring 100 percent of new cars 
to be electric vehicles by 2035 claiming California 
couldn’t expect the proper infrastructure and 
upgrades to be paid for by 2035

In 2021, WSPA opposed S.B. 726, which required 
the California Air Resources Board to set a 
greenhouse gas reduction target for transportation 
as part of its 2022 Scoping Plan 

In 2021, WSPA lobbied against A.B. 1218 to 
codify California’s goal of 100 percent of in-state 
sales of new passenger vehicles and light duty 
trucks to be zero-emission vehicles by 2035

In 2021, WSPA commissioned a study 
advocating for “renewable liquid and gaseous 
fuels” for heavy-duty trucks

Over the last several years, SoCalGas and the 
California Natural Gas Vehicle Partnership have 
encouraged California regulators to replace diesel 
trucks with natural gas trucks, despite the growing 
availability of zero-emissions electric trucks 
and evidence that natural gas truck technology 
degrades rapidly and, in some instances, causes 
them to pollute more than diesel trucks

https://www.gov.ca.gov/2018/01/26/governor-brown-takes-action-to-increase-zero-emission-vehicles-fund-new-climate-investments/
https://www.ucsusa.org/sites/default/files/attach/2016/10/UCS-Electric-Buses- Report.pdf?_ga=2.125755594.1304636358.1556579591-407924482.1546641954
https://blog.ucsusa.org/jimmy-odea/how-can-we-get-more-electric-trucks-on-the-road
https://blog.ucsusa.org/jimmy-odea/how-can-we-get-more-electric-trucks-on-the-road
https://blog.ucsusa.org/jimmy-odea/how-can-we-get-more-electric-trucks-on-the-road
https://www.edf.org/media/new-study-finds-californias-zero-emission-cars-standards-could-save-lives-reduce-pollution
https://www.edf.org/media/new-study-finds-californias-zero-emission-cars-standards-could-save-lives-reduce-pollution
https://www.sciencedaily.com/releases/2020/06/200623145326.htm
https://laedc.org/2020/03/01/laedc-ev-industry-report/
https://laedc.org/2020/03/01/laedc-ev-industry-report/
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There are more fights to come 

CALIFORNIA’S LEGISLATORS and regulators 
are currently considering dozens of bills and 
new regulations that could bolster the state’s 
climate ambitions, and each will likely come with 
a fight against the oil and gas industry’s agenda. 
We’ve already lost some of those fights due to 
the industry’s influence. S.B. 953 and S.B. 1423 
presented key opportunities to combat offshore 
oil drilling and empower offshore renewable 
energy development but failed to advance to 
a Senate floor vote after being defeated in the 
Appropriations Committee. The California 
Senate’s Appropriations Committee also killed S.B. 
1486, which would have closed Aliso Canyon, the 
site of the country’s largest gas leak, by 2027. 

There are still many more opportunities for 
legislators and regulators  to push strong climate 
action, but we need to ensure the gas industry 
doesn’t act to weaken or block these policies.

S.B. 1010 would require 100 percent of vehicles 
purchased by state agencies to be zero-emission  
by 2027. 

A.B. 2204 would establish the Office of Clean 
Energy Workforce to help provide job training to 
help fossil fuel workers to new jobs critical for the 
clean energy transition. 

S.B. 887 would facilitate the build out of new  
transmission for a clean electricity grid by pushing 
regulators to identify key powerline projects and 
begin approving them. 

Scoping Plan: The California Air Resources 
Board has an opportunity to accelerate climate 
solutions like wind and solar energy and building 
and transportation electrification through its 
Scoping Plan, a climate action blueprint that 

“evaluate(s) pathways” to reach carbon neutrality 
by 2035. 

Advanced Clean Cars: The California Air 
Resources Board will vote in August 2022 on the 
Advanced Clean Cars standard, a rule that will 
achieve at least 75 percent electric vehicle sales  
by 2030. 

Advanced Clean Fleets: The California Air 
Resources Board has an opportunity to enact a 
strong Advanced Clean Fleet rule which would 
make 100 percent of new truck sales pollution-free 
by 2035.

Later is too late for real climate action  
and clean energy. 

If gas and oil executives and lobbyists get their 
way and are able to block and slow our transition 
to cleaner, more reliable, cheaper clean energy, 
transportation, and buildings, Californians will 
bear the costs. Our climate crisis will worsen, 
we'll have fewer energy jobs, our air will be more 
polluted, and families will pay more for energy, 
while gas and oil executives squeeze more profit. 

Leaders need to do what huge supermajorities of 
Californians want – promote clean energy from 
solar and wind and ensure that clean energy 
powers our cars, homes and economy. Leaders 
can’t be for clean energy and industry special  
deals – it’s time to pick a side.

https://www.politico.com/news/2022/05/19/california-offshore-drilling-ban-legislation-00033905
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202120220SB1423
https://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=202120220SB1010
https://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=202120220AB2204
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202120220SB887
https://ww2.arb.ca.gov/our-work/programs/ab-32-climate-change-scoping-plan
https://ww2.arb.ca.gov/our-work/programs/advanced-clean-cars-program/advanced-clean-cars-ii
https://ww2.arb.ca.gov/our-work/programs/advanced-clean-fleets

